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EO 11652: GDS 

TAGS: ENRG, PFOR, IS, XF 

SUBJ: EBAN ON ARAB OIL AND US ENERGY 

1. IN OCT 27 MEETING THAT CONGRESSMEN RYAN AND STEELE 
HAD WITH LONMIN EBAN, WHICH I ATTENDED, CONVERSATION 
EOCUSED PRIMARILY ON IMPLICATIONS OP ARAB DECISION TO 
UNSHEATH OIL WEAPON. DESCRIBING THEMSELVES AS GOOD 
PRIENDS OP ISRAEL WITHIN CONGRESS, RYAN AND STEELE ATTEMPTED 
PORTRAY THE INCREASING REALIZATION BY AMERICAN PUBLIC THAT 
ITS ENERGY PROBLEMS ARE RELATED TO THE ARAB-ISRAECI CONPLICT 
AND TO THE POSTURE ASSUMED BY ISRAEL. THEY UNDERSCORED 
DILEMMA BEGINNING TO CONPRONT REPS WHO ON ONE 
HAND DESIRE TO MAINTAIN TRANDITIONAL SUPPORT POR ISRAEL BUT 
WHO ON THE OTHER MUST BE RESPONSIVE TO BASIC NEEDS OP 
THEIR CONSTITUENTS. 
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2. EBAN RESPONDED BY SUGGESTING THAT PERHAPS THE US WAS 
OVERSTATING ITS VULNERABILITY TO ARAB OIL. HE SAID GOI 
EIGUES SHOW THAT THE US DERIVES 4 1/2 PERCENT OE ITS OIL 
EROM ARAB STATES AND ANOTHER 1 1/2 PERCENT EROM IRAN QUOTE 
WHICH WILL SUPPLY THE US IN ANY CASE. END QUOTE. FURTHERMORE, 
EBAN SAID, IF LIBYANS AND SAUDIS DID NOT SELL OIL TO US QUOTE 
THEY WOULD FALL INTO POVERTY AND DESTITUTION IN A FEW 
WEEKS END QUOTE. HE ADDED THAT HE HAD NOT YET SEEN EVIDENCE 
THAT SUPPLY PATTERNS WERE IN FACT CHANGING. 

3. AT SUGGESTION THAT PERHAPS HE WAS UNDERESTIMATING THE 
SERIOUSNESS OF THE PROBLEM,EBAN REVERTED TO ARGUMENT THAT 
THE US WOULD HAVE AN ENERGY PROBLEM EVEN IF ISRAEL DIDN'T 
EXIST, IF ONLY ON ECONOMIC AND FINANCIAL GROUNDS. THE ARABS 
CONTROE A SCARCE AND CRITICAL COMMODITY AND WILL EXTRACT 
THE HIGHEST POSSIBLE PRICE FOR IT FROM THE DEVELOPED CONSUMING 
COUNTRIES. AT THE SAME TIME, EBAN CONTINUED, THEY REALIZE 
THAT OIL PRICE INCREASES WILL SPUR THE SEARCH FOR ALTERNATIVE 
ENERGY SOURCES AND THAT THE US AND EUROPE HAVE THE TECHNOLOGY 
TO SUCCEED IN THAT SEARCH. THE ARABS ARE THEREFORE AFRAID 
THAT QUOTE IN A FEW YEARS END QUOTE THEY MIGHT NOT BE ABLE 
SELL THEIR OIL AND THUS THEY MUST SEEL IT NOW. 

4. EBAN AT ONE POINT REMINDED THE CONGRESSMEN THAT COM- 
MODITY BOYCOTTS COULD BE A TWO-WAY STREET. HE POINTED OUT 
THAT EVEN IF THE US DOES RECEIVE 14 PERCENT OF ITS ENERGY 
REQUIREMTNS FROM THE MID EAST (CODEL ESTIMATEL, THE 

ARAB WORLD RECEIVES 50 PERCENT OF ITS FOOD FROM THE US. HE 
SUGGESTED THIS IS A RELATIONSHIP THE US MIGHT WELL BEAR IN 
MIND, ADDING HE FINDS IT INCONCEIVABLE THAT A GREAT 
POWER WOULD KNUCKLE UNDER TO ARAB THREATS. 

5. COMMENT: EBAN'S PERFORMANCE ON THIS OCCASION WAS 
ONE OF WEAKEST I HAVE WITNESSED. EVEN ALLOWING FOR FACTS 
THAT HE WAS EXTREMELY TIRED AND THAT ECONICS IS NOT 

HIS STRONG SUITE, HE SEEMED SNABLE TO CONFRONT IN MEANINGFUL 
TERMS THE VERY REAL CONCERN SINCERELY AND SYMPATHETICALLY 
EXPRESSED BY CONGRESSMEN RYAN AND STEELE, WHO HAD OBVIOUSLY 
DONE THEIR HOMEWORK. THE NEYIURYACT OF HIS EFFORT ON THEM 
WAS FRANKLY NEGATIVE. DEPT AWARE EBAN AND I HAD SIMILARLY 
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UNSATISFACTORY EXCHANGE ON SEP 12 (TEL AVIV 7184). 

6. 1 SUSPECT EBAN'S UNEAQ REFLECTS FACT THAT GOI GROPING 
FOR NEW AND CREDIBLE RESPONSE TO EXPRESSIONS OF CONCERN OVER 
ENERGY ISSUE, NOW THAT THEIR EFFORT TO DISSOCIATE ISSUE FROM 
AREA PROBLEMS HAS BEEN SO SEVERELY AND OBVIOUSLY WEAKENED 
OVER PAST FEW EEKS. HISOUUGGESTIN THAT WE FIGHT OIL WITH 
FOOD SEEMS TO BE TAKING ON APPEARANCE OF OFFICIAL LINE AS 
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EVIDENCED BY CODED HEARING SAME PROPOSAL EOLLOWING DAY EROM 
DEPMIN EINANCE DINSTEIN AND BY PROMINENT HEADLINE IN 
OCT 30 JERUSALEM POST QUOTE TIMID OIL CONSUMERS EAIL TO USE 
THEIR WHEAT TO COUNTER BLACKMSIL END QUOTE. 
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